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VAT Small-scale Taxpayer VS VAT General Taxpayer

CHINA TAXATION HER%
VAT SMALL-SCALE TAXPAYER VS VAT GENERAL TAXPAYER

—FRABART LN AIBEN
Items VAT Small-scale Taxpayers /MiBEGELA VAT General Taxpayer —f#&4i%i A
1) The company shall apply for the qualification of VAT general
taxpayer when its annual taxable sales reach or exceed RMB 5 million,
if not apply, it shall be compulsorily ratified as VAT general taxpayer;
1) Company shall be ratified as VAT small-scale taxpayer when R EFL S S AU\ KD 500 J370, R Mg ERA —
- A i Ao o b S kg A
Application registration with no need for separate application; JREABLA T S BERIATE My — B
EE NFNA JFBEFhHE I 2K R ah A A .
1 | Criteria AL R,y R B oA Dy N RREB 2) Newly registered company or company with annual taxable sales not
Ny . L o
ek 2) The company’s annual taxable sales shall not exceed RMBS5 million. e)éﬁ(e;?g;?ngaMeE;sifwlrlllégr}i;:g oapeﬁziggr }gse(;l;‘i;llzg:r? tl(r)gvi?jfe \I(/eA;
35 1 6 R 3 AR T 500 73 7 and valid vout o filing ¢ ProvIER 189
ERAAIE AR ° and valid vouchers and accurate tax filing data.
BEEEE. BRI AR80RIELAE, et ptikaipi
Bk, AR MBS B UL N AR AR AE LA ACHT T 44
BN, FTEAHRE — AR BEAR A E o
Tax and Levy The applicable levy rate is 3%. The appllcable tax rate is divided into four levels, 16%, 10%, 6% and 0%
2 | Rate G 223 3% respectively.
B SR ’ BN 16%, 10%, 6% % 0% PUfY.
Tax Filing d its surcharges shall be declared ly basi d its surcharges shall be declared hly basi
3 | Method LA; an nﬁisujrjc 1E;rg‘ﬁe;s all be declared on quarterly basis. XﬁAél’ an %S:SU;JC ;rgfss all be declared on monthly basis.
RS R T2t WA S B o 2l 42 B2 P 4 RS S LB I 2l 4% ) R
4 Tax Calculation Taxable Sales/(1-Levy Rate)*Levy Rate. Output VAT — Input VAT.
THR 52 ERHESY (LHERE) iR, FRAN ] A IR AR E TR A0 o
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FE AR AR TR A5

ABEHIN . WAIELT . B BN 5T 55 B SN, BRI T
ERLE A S BAREREAT IR

Items VAT Small-scale Taxpayers /NiAEgRi A VAT General Taxpayer —fai8i A
. . . . Deductible. The input VAT as shown on the VAT special invoice for
NCgSEdﬁ“ble' '_I'he_lnputt(;/ﬁ\T ?B}a'nEd fgfr\p}uAr_(l:_hasmg ?QOdS} assetsl q purchasing goods, assets and taxable service and the withholding VAT
5 Input VAT gg ob?a(l?neg SErVICe 1S not deductible even 1 Special Invoice cou incurred for remitting payments to foreign companies is deductible.

AU WHE R B BN 55 55 B 5 I A T SRR R A
RPN ISEAE R T LS HR AT X M AR A (i 5
A LA AR .

Adopt “price and tax separated” policy. The price shall be posted into the

FEERL T RS

2) Other companies shall need to apply with tax bureau to issue VAT

special invoice;
Fofh Al T BIGER L RS, REEHBL%S R

3) The VAT rate shown on the VAT special invoice shall be 3% for
the invoice either issued by company itself or by tax bureau.

T2 BAT I HIE B RATHEER L R, K5 ER{E
TR 3%.

Input VAT - .
. . . accounts of assets, costs or expenses, while, the VAT shall be posted into
Accounting The price and relevant VAT shall be posted into the accounts of assets, | .. - 00t of tax payable-VAT payable-input VAT, so as to offset output
6 | Treatment costs or expenses in full amount. VAT
ﬁﬁigﬁﬁ% EHUE AT BURA B RSB Wbt T A A S S e P4, BT AN AE B4
R - AT IGAE - HE R A,  HRIR AR TR -
1) VAT small-scale taxpayer with monthly sales not exceeding
RMB30,000 or quarterly sales not exceeding RMB90,000 whose
business scope covers accommodation, consultancy, construction,
manufacturing, software, information transmission, information
technology can issued VAT special invoice by itself;
I EREEATT L. WARSRARL. T, & VAT special invoice can be issued for goods selling or taxable service
NEEsYia NN EISE N8 SRR 1 . L 9
Issuance of VAT Rl 1'?, fgiﬁutﬂé f Tﬁjﬁﬂ&j"ﬂ ,EH % P fﬁﬁ 3 ﬁj& rendering and the rates shown on the invoice can be 16%, 10% or 6%,
BEEHEAEL NIRRT 9 7, LA EAT T AR L P A fering an :
7 | Special Invoice e ’ 7oA “~* | which is subject to the goods or service sold.

TG DY R G NIBLDT 55 R 55 AT IO BIERL & R, S AR
BRI ERIBLETY 16%. 10%E 6% =14,
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Items VAT Small-scale Taxpayers /MREZFLA VAT General Taxpayer —f&#8i A
The applicable VAT rate is 0% for export business. Refund can be
applied for the input VAT generated for purchasing of goods and taxable
8 Export Tax Rebate | VAT shall be exempted for export business and no rebate can be applied. | service and the rebate rate or amount of tax refund shall be subject to the
U mpEY) H O R AL, ANREHRIEIERL. category of the exported goods or service.

H T HIERURL RO 0%, TWRE ST iR 55 SAS B M AE AR HE TR 25 )
CLERRIR [A], IR SR B AR S SE P th 1 B4 S5 BIOIR 55 11 5E -

VAT Preferential

1) Asat 31 December 2020, small and micro enterprises with monthly
sales not exceeding RMB30,000 can enjoy VAT exemption;
£ 2020 4 12 H 31 H, AMEHAEL NIRRT 3 7578, /M
Al S R B

2) As at 31 December 2020, enterprises engaging in goods or

B Jon 28 12 2

9 | Tax Policy intangible assets selling, repairing and other taxable service | NIL G
BLicR ey st rendering with monthly sales not exceeding RMB30,000 (quarterly
sales not exceeding RMB90,000) can enjoy the VAT exemption.
£ 2020 4F 12 H 31 H, &Y. BEER 575 H
WEAEE NRT 3 Hn EEMBART 9710 , 8
M55 TR HEEMARE 3 it GERgR AT 9 1
TG W, AT OR AR AN AR MY S RS E AR R
g;)t:anr;gpesr::?;tlon Urban construction tax shall be exempted together with the exemption
10 poli CF;/ of VAT and the exemption criteria are the same as those for VAT. NIL &
/ » S b AN y He/H VA /—;» Y B 3
2 R FAESGAE BN, ERCRAE NG S AE (BrifEfR] _ED
Small and micro enterprises with monthly sales or business income no more than RMB100, 000 (quarterly sales or business income not exceeding
Surcharges Tax RMB300,000 for quarterly filing taxpayer) shall be exempted from educational surcharge, local educational surcharge and water conservancy and
11 | Preferential Policy | construction fund.

FAHESECE AU N R 10 7570 (R FEANBLI 2 B 5 A e A AVE S N IR 30 73700 /Mstdinlk, Seqib8cd $ebin . i

TIBE N, KRB R4
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Items VAT Small-scale Taxpayers /MREZHFIA VAT General Taxpayer —f&#8i A

Corporate Income | As at 31 December 2019, for small and micro enterprises with annual taxable income of no more than RMB 1 million, the taxable income shall

12 Tax Preferential be halved for tax calculation and the applicable corporate income tax rate shall be 20%.
Policy £ 20194 12 H 31 H, FRABHAELT AR T 100 /57t (£ 100 570) HI/NGCRIAE,  H S 50% Tt A SN 454,

MV TR RIE | $ 20%01 Bl 80ah il i 5 i«

Applicable to those companies which

T N B AR
1) need to issue VAT special invoice; or
Applicable Applicable to those companies which cannot obtain VAT special invoice TESF EER T A 5
13 | Enterprises and will not issue VAT special invoice.
& A Ak KAE IS E BT R 2 HIEFR I BISE R R . 2) have large amount of input VAT to offset output VAT; or

EBLHETUR T LA AT DRASHRAN B A 2 AL BR

3) need to apply for VAT rebate for export business.
HH 1Lk 5% 75 2 B RGR B

Note /£

1. Annual taxable sales refer to the accumulated VAT taxable sales for no more than 12 consecutive months, including the tax exempted sales.

NP ES, RIGMBNFEESLAMLL 12 L E N J NI EB A ES, O eBa B,

2. The criteria for small and micro enterprise:
ANARME R E 2% A

&D) Enterprises with annual taxable income of no more than RMB1 million; and
RN ANRLTR UL T AR 100 /o6 (4100 Jit) 5 H

(2) For manufacturing enterprises, the employees shall not exceed 100 heads and the total assets limit to RMB30 million; or
Tl Ak, Mk ANBCASEE 100 A, B S giA T AR T 3,000 /376; B¢

(3 For other enterprises, the employees shall not exceed 80 heads and the total assets limit to RMB210 million.
FeAtoll, ML NEANEERE 80 A, B d @A AR 1,000 /737G,
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